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STATE RECORDS AUTHORITY OF NEW SOUTH WALES
Notes to and Forming Part of the Financial Statements
30 June 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity
The State Records Authority of New South Wales (Authority), as a reporting entity, includes the
Government Records Repository.

The Authority is a statutory body of the NSW State government established by the State Records Act
1998. The Autherity is a not-for-profit entity (as profit is not its principal objective). The Authority is
consolidated as part of the NSW Total State Sector Accounts.

These financial statements have been authorised for issue by the Chairperson of the Board and the
Director of the Authority on 15 Cetober 2007

Basis of Preparation
The agency's financial report is a general purpose financial report which has been prepared in
accordance with:
= applicable Australian Accounting Standards, which include Australian equivalents to
Internaticnal Financial Reporting Standards (AEIFRS); and
= the requirements of the Public Finance and Audit Act 1883 and Regulation 2005.
= Treasurer's Directions

Property, plant and equipment and assets (or disposal groups) held for sale are measured at fair value.
Cther financial report items are prepared oh an accrual basis and based on histerical costs.

Judgements, key assumptions and estimations management has made are disclosed in the relevant
notes to the financial report.

All amounts are rounded to the nearest one thousand dollars and are expressed in Australian currency.

Changes tc Presentation of Financial Report

The previcus financial report was prepared in accordance with the Financial Reperting Code for Budget
Dependent General Government Sector Agencies. The Authority is no longer required to do se and
comparative amounts have been amended where required.

Statement of Compliance

The consclidated financial statements and notes comply with Australian Accounting Standards, which
include AEIFRS.

Income Recognition
Income is measured at the fair value of the consideration or cantribution received or receivable
Additional cemments regarding the accounting policies for the recognition of income are discussed
below.
() Sale of Goods
Revenue from the sale of goods is recognised as revenue when the Authority transfers the
significant risks and rewards of ownership of the assets.
(ii} Rendering of Services
Revenue is recognised when the service is provided.

(iii) Investment income
Interest income is recognised using the effective interest method as set out in AASB 139
Financial Instruments: Recognition and Measurement.

(iv) Grants and Contributions

Grants and contributions are generally recognised as income, when the Authority obtains
control over the assets comprising the grants and contributions. Control ever grants and
centributions is nermally obtained when the obligaticns relating to the receipt have been met.
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Personnel Services Benefits and Other Payables

The Authority and the Department of Commerce entered into a Memorandum of Understanding
effective from 1 November 2006. The previcus Memorandum of Understanding with the depariment of
Arts, Sport and Recreation (DASR) was effective from 1 July 2006 and expired when the Authority was
transferred to the Department of Commerce.

The Memorandum of understanding sets out the arrangements for employment and payment of staff
working at the State Records Authority which are considered employees of the Department of
Commerce. All payments to personnel and related obligations are done in the Department of
Commerce name and ABN and are classified as "Personnel Services” costs in these financial
statements.

Personnel Services - Salaries and Wages, Annual Leave, Sick Leave and On-Costs

Liabilities for personnel services salaries and wages (including nen-monetary benefits), annual leave
and paid sick leave that fall due wholly within 12 manths of the reporting date are recognised and
measured in respect of employees’ services up to the reperting date at undiscounted amounts based
on the amounts expected to be paid when the liabilities are settled

If applicable, long-term annual leave that is not expected to be taken within twelve months is measured
at present value in accordance with AASB 119 Employee Bensfits. Market yields on government bonds
are used to discount long-term annual leave.

Unused non-vesting sick leave does not give rise to a liability as it is not considered probable that sick
leave taken in the future will be greater than the benefits accrued in the future.

The outstanding amounts of payroll tax, workers’ compensation insurance premiums and fringe
benefits tax, which are consequential to the provision of perscnnel services by the Department of
Commerce are recognised as liabilities and expenses where the personnel services to which they
relate have been recognised.

(i) Long Service Leave and Superannuation

The liabilities for long service leave and superannuation are assumed by the Department of
Commerce. Accounting for the liability as having been extinguished, resulting in the amount
assumed being shown as part of Grants and Contributions under revenue.

Long service leave is measured at present value in accordance with AASB 119 Employee

Benefits. This is based on the application of certain factors (specified in NSWTC 07/04) to

employees with five or more years of service, using current rates of pay. These factors were
determined based on an actuarial review to approximate present value.

The superannuation expense for the financial year is determined by using the formulae
specified in NSWTC 07/06. The expense for certain superannuation schemes (i.e. Basic
Benefit and First State Super) is calculated as a percentage of the employees’ salary. For
other superannuation schemes (i .e. State Superannuation Scheme and State Authorities
Superannuation Scheme), the expense is calculated as a multiple of the employees’
superannuation contributions.

(iii) Government Records Repoesitory

As the Government Records Repository (GRR) is a commercial arm of the Authority it is
required to meet all liabilities for both long service leave and superannuation. As a contributor
to the Nen-Budget Long Service Leave Pocl GRR makes long service leave payments directly
to the employees and subsequently receive reimbursement frem the pool for all of the
payments made. The amount of payments expected to be made to employees and an
equivalent amount expected to be reimbursed by the pool had been recognised as liabilities
and assets separately. In respect of Superannuation, payments are made to the State
Authoerities Superannuation Beard on an estimated fully funded basis. Any unfunded
superannuation liability is accepted by NSW Treasury

Borrowing costs

Borrowing costs are recognised as expenses in the period in which they are incurred, in accordance
with Treasury’s mandate per TCO7/07 to general government sector agencies.
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STATE RECORDS AUTHORITY OF NEW SOUTH WALES
Notes to and Forming Part of the Financial Statements
30 June 2007

Insurance

The Authority's insurance activities are conducted through the NSW Treasury Managed Fund Scheme
of self insurance for Government agencies. The expense (premium) is determined by the Fund
Manager based on past experience.

Accounting for the Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where:

. the amount of GST incurred by the Autherity as a purchaser that is not recoverable frem the
Australian Taxation Office is recognised as part of the cost of acquisition of an asset or as part
of an item of expense.

. receivables and payables are stated with the amount of GST included.

. Cash flows are included in the Cash Flow Statement on a gross basis and the GST component
of cash flows arising frem investing and financing activities which are recoverable from or
payable to the ATO are classified as operating cash flows,

Acquisitions of Assets

The cost methed of accounting is used for the initial recording of all acquisitions of assets controlled by
the agency. Cost is the amount of cash or cash equivalents paid or the fair value of the other
consideration given to acquire the asset at the time of its acquisition or construction or, where
applicable, the amount attributed to that asset when initially recognised in accordance with the specific
requirements of other Australian Accounting Standards.

Assets acquired at no cost, or for nominal consideration, are initially recognised at their fair value at the
date of acquisition.

Fair value is the amount for which an asset could be exchanged between knowledgeable, willing
parties in an arm’s length transaction.

Where payment for an item is deferred beyond normal credit terms, its cost is the cash price
equivalent, i .e. the deferred payment amount is effectively discounted at an asset-specific rate.

Capitalisation Thresholds

Property, plant and equipment and intangible assets costing $1,000 and above individually (or forming
part of a network) are capitalised.

Revaluation of Froperty, Plant and Equipment

Physical non-current assets are valued in accordance with the "Valuation of Physical Nen-Current
Assets at Fair Value” Policy and Guidelines Paper (TPP 07-1). This policy adopts fair value in
accardance with AASB 116 Praperty, Plant and Equipment.

Property, plant and equipment is measured on an existing use basis, where there are ne feasible
alternative uses in the existing natural, legal, financial and socio-political envircnment. However, in the
limited circumstances where there are feasible alternative uses, assets are valued at their highest and
best use.

Fair value of property, plant and equipment is determined based on the best available market
evidence, including current market selling prices for the same or similar assets. Where there is no
available market evidence, the asset's fair value is measured at its market buying price, the best
indicator of which is depreciated replacement cost.

The agency revalues each class of property, plant and equipment at least every five years or with
sufficient regularity to ensure that the carrying amount of each asset in the class does not differ
materially from its fair value at reporting date. The last revaluation was completed on 30 June 2005
and was based on an independent assessment.

Non-specialised assets with short useful lives are measured at depreciated historical cost, as a
surrogate for fair value.
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Notes to and Forming Part of the Financial Statements
30 June 2007

YVhen revaluing non-current assets by reference to current prices for assets newer than those being
revalued (adjusted to reflect the present cendition of the assets), the gross amount and the related
accumulated depreciation are separately restated.

For other assets, any balances of accumulated depreciation at the revaluation date in respect of those
assets are credited to the asset accounts to which they relate. The net asset accounts are then
increased or decreased by the revaluation increments or decrements

Revaluation increments are credited directly to the asset revaluation reserve, except that, to the extent
that an increment reverses a revaluation decrement in respect of that class of asset previously
recognised as an expense in the surplus / deficit, the increment is recognised immediately as revenue
in the surplus / deficit.

Revaluation decrements are recognised immediately as expenses in the surplus / deficit, except that,
to the extent that a credit balance exists in the asset revaluation reserve in respect of the same class of
assets, they are debited directly to the asset revaluation reserve.

As a not-for-profit entity, revaluation increments and decrements are coffset against one another within
a class of non-current assets, but not othenwise.

VWhere an asset that has previously been revalued is disposed of, any balance remaining in the asset
revaluation reserve in respect of that asset is transferred to accumulated funds.

impairment of Property, Plant and Equipment

As a not-for-profit entity with no cash generating units, the Authority is effectively exempted from AASB
136 impairment of Assets and impairment testing. Thig is because AASB 13& mcedifies the
recoverable amount test to the higher of fair value less costs to sell and depreciated replacement cost.
This means that, for an asset already measured at fair value, impairment can only arise if selling costs
are material. Selling costs are regarded as immaterial.

Assetls Not Able to be Reliably Measured

The Authority does not held any assets not able to be reliably measured other than those referred to in
Note 9(b).
Depreciation of Property Flant and Equipment

Depreciation is provided for on a straight-line basis for all depreciable assets so as to write off the
depreciable amount of each asset as i is consumed over its useful life to the agency.

All material separately identifiable components of assets are depreciated over their shorter useful lives.
Land is not a depreciable asset.

Major depreciation pericds are:
Buildings & Shelving 40 years
Furniture and Fittings 10 years
Computers 3 years
Plant and Equipment 7 years

Major inspection Costs

The labour cost of performing major inspections for faults is recognised in the carrying amount of an
asset as a replacement of a part, if the recognition criteria are satisfied.

inventories

Inventories held for distribution are stated at the lower cost and current replacement cost. Inventories
(other than those held for distribution) are stated at the lower cost and net realisable value. Cost is
caloulated using the weighted average cost or “first in first out” method.

The cost of inventeries acquired at no cost or for nominal consideration is the current replacement cost
as at the date of acquisition. Current replacement cost is the cost the agency would incur to acquire
the asset on the reporting date. Net realisable value is the estimated costs necessary to make the sale.
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STATE RECORDS AUTHORITY OF NEW SOUTH WALES
Notes to and Forming Part of the Financial Statements
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Maintenance

Day-to-day servicing costs or maintenance are charged as expenses as incurred, except where they
relate to the replacement of a part or component of an asset, in which case the costs are capitalised
and depreciated.

Leased Assefs

A distinction is made between finance leases which effectively transfer from the lessor to the lessee
substantially all the risks and benefits incidental to ownership of the leased assets, and operating
leases under which the lessor effectively retains all such risks and benefits.

Where a nen-current asset is acquired by means cf a finance lease, the asset is recognised at its fair
value at the commencement of the lease term. The corresponding liability is established at the same
amount. Lease payments are allocated between the principal component and the interest expense

Operating lease payments are charged te the Operating Statement in the periods in which they are
incurred.

Intangible Assets

The agency recognises intangible assets enly if it is probable that future economic benefits will flow to
the agency and the cost of the asset can be measured reliably. Intangible assets are measured initially
at cost. Where an asset is acquired at no or nominal cost, the cost is its fair value as at the date of
acquisition.

All research costs are expensed. Development costs are only capitalised when certain criteria are met.
The useful lives of intangible assets are assessed to be finite.

Intangible assets are subsequently measured at fair value only if there is an active market. As there is
no active market for the agency's intangible assets, the assets are carried at cost less any
accumulated amortisation.

The agency’s intangible assets are amortised using the straight line method over a period of 3 years
for computer software.

In general, intangible assets are tested for impairment where an indicator of impairment exists.
However, as a not-for-profit entity with no cash generating units, the agency is effectively exempted
from impairment testing (refer note 1. {1}).

Financral Instruments

The Authority’s principal financial instruments policies are outlined below. These financial instruments
arise directly from the Authority's operations or are required to finance its operations. The Authority
does not enter into or trade financial instruments for speculative purposes and does not use financial
derivatives.

il Cash
Cash comprises cash on hand and bank balances. Interest is earned on daily bank balances
and paid six menthly by Treasury as the Autherity is part of the NSW Treasury Cash
Management System.

ii)  Loans and receivables
Loans and receivables are recognised initially at fair value, usually based on the transaction cost
or face value. Subsequent measurement is at amortised cost using the effective interest
method, less an allowance for any impairment of receivables. Shart-term receivables with no
stated interest rate are measured at the original invoice amount where the effect of discounting
is immaterial. An allowance for impairment of receivables is established when there is objective
evidence that the entity will not be able to collect all amounts due. The amount of the allowance
is the difference between the asset's carrying amount and the present value of estimated future
cash flows, discounted at the effective interest rate. Bad debts are written off as incurred.

i) Borrowings
Loans are not held for trading and are recegnised at amortised cost using the effective interest
method. Any finance lease liability is determined in accordance with AASB 117 Leases.
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fv)  Receivabies
Receivables are recognised and carried at cost, based on the original invoice amount less a
provision for any uncollectable debts. An estimate for doubtful debts is made when callection of
the full amount is no longer probable. Bad debts are written off as incurred.

v}  Payables
These amounts represent liabilities for goods and services provided to the agency and other
amounts, including interest. Payables are recognised initially at fair value, usually based on the
transaction cost or face value. Subsequent measurement is at amortised cost using the effective
interest method. Short-term payables with no stated interest rate are measured at the original
invoice amount where the effect of discounting is immaterial

vi)  Interest Bearing Liabilities
All loans are valued at current capital value.

Taxation Status
The activities of the Authority are exempt of income tax.

New accounting standards and interpreiations

Certain new accounting standards and interpretations have been published that are not mandatory for
30 June 2007 reporting periods. The following new Accounting Standards and Interpretations have not
yet been adepted and are not yet effective:

- AASB 2 Share Based Payment (1 March 2007)

- AASB 7 Financial Instruments: Disclosure (1 January 2007) & AASB 2005-10 Amendments to
Australian Accounting Standards (1 January 2007)

- AASB 8 Cperaling Segments (1 January 20089) & 2007-3 Amendments to Australian Accounting
Standards from AASB 8 (1 January 2009)

- AASB 101 Presentaticn of Financial Statements (1 January 2007)

- AASB 123 Borrowing Costs (1 January 2008) & 2007-6 Amendments to Australian Accounting
Standards arising from AASB 123 (1 January 2008)

- AASB 1045 Land Under Roads: Amendments to AAS 27A, AAS 29A and AAS 31A (31 December
20086) & 2006-3 Amendments to Australian Accounting Standards (31 December 2006)

- AASB 1049 Financial Reperting of General Government Sectors by Governments (1 July 2008)

- 2007-4 Amendments to Australian Accounting Standards arising from ED 151 and Other
Amendments (1 July 2007)

- 2007-5 Amendments to Australian Accounting Standard — Inventaries Held for Distribution by Not-
for-Profit Entities (1 July 2007)

- Interpretation 4 Determining whether an Arrangement contains a Lease (1 January 2008)

- Interpretation 10 Interim Financial Reporting and Impairment (1 November 2006)

- Interpretation 11 Group and Treasury Share Transactions (1 March 2007) & AASB 2007-1
Amendments to Australian Accounting Standards arising from AASB Interpretation 11 (1 March
2007)

- Interpretation 12 Service Concession Arrangements (1 January 2008) & AASE 2007-2
Amendments tc Australian Accounting Standards arising from AASB Interpretation 12 (1 January
2008)

- Interpretation 129 Service Concession Arrangements: Disclosures (1 January 2008)

It is considered that the adoption of these Standards and Interpretations in future periods will have no
material financial impact on the financial statements of the Authority.



2.

(a)

(b)

(©

(d

STATE RECORDS AUTHORITY OF NEW SOUTH WALES
Notes to and forming part of the financial statements
30th June 2007
INCOME

Sale of goods and services

Sale of goods
Publications
Boxes

Rendering of services
Storage

Retrieval

Consultancy
Photocopies

Training

Destruction

Other

Investment Income

Interest

Grants and contributions from DASR/Department of Commerce
Recurrent grants

Capital grants

Personnel services benefits and liabilities provided free of charge

NSW Premier's Department for costs for the operation of the Aboriginal Trust Fund
Repayment Scheme (ATFRS) at State Records

Premier's Department grant for project to index and copy
Aborigines Welfare Board records in Chief Secretary's correspondence files. (Project No. 1)

Premier's Department grant for project to index and copy
Aborigines Welfare Board correspondence files. (Project No. 2)

NSW Premier's Department as "Progress payment for Vol. 2 Administrative
History of the NSW Government' in accordance with grant given by the
Sesquicentenary of Responsible Government Project Committee.

Office of The Director of Equal Opportunity
in Public Employment for the employment of an archivist cadet.

NSW Department of Aboriginal Affairs contribution to Welcome to Elders
at the "In Living Memory" exhibition

Premiers Department for a "Guide to the Archives relating
to Responsible Government in 1856" in accordance with grant given by
the Sesquicentenary of Responsible Government Project Committee.

Consolidated fund appropriations
Recurrent appropriation
Capital appropriation

2007 2006
$'000s $'000s
69 61
369 327
7,318 6,586
1,926 1,689
285 84
152 120
6 9
3 2
153 237
10,281 9,115
95 45
5,040 -
345 -
324 267
177 130
- 175
321 -
27 -
- 6
5 -
. 5
5,239 583
- 5,061
- 345

5,406
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EXPENSES 2007 2006
$'000s $'000s
Operating expenses

Personnel services expense

Salaries and wages (including recreation leave) 7,905 7,631
Superannuation - defined benefit plan 233 227
Superannuation - defined contribution plans 508 470
Long service leave 251 175
Workers compensation insurance 262 261
Payroll tax and fringe benefit tax 516 489

9,675 9,253

There were no personnel services costs capitalised and excluded from above.

Other operating expenses
Auditor's remuneration

- audit or review of financial reports 38 32
Cost of Sales - Boxes 228 204
Cost of Sales - Publications 34 51
Operating lease rental expense
- minimum lease payments 371 371
Maintenance 538 431
Insurance 68 76
Electricity, Gas and Rates 419 396
Minor stores 223 186
Consultants 37 31
Motor vehicle 324 387
Postage, telephone, printing 201 209
Promotional advertising 1 5
Grant expenses 97 98
* Loss on disposal of assets 2 1
Other 930 803
3,511 3,281

* Refer Note 4

Depreciation and amortisation expense

Depreciation - Buildings 1,362 1,348
- Furniture and fittings 5} 6

- Computers 93 102

- Shelving 177 177

- Other plant and equipment 132 126

1,770 1,759

Amortisation - Computer software 6 12
Total Depreciation and amortisation 1,776 1,771

Finance costs

T-Corp Loan interest 5086 536
Other interest charges 18 19
524 555
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2007 2006
$'000s $'000s
GAIN / (LOSS) ON DISPOSAL OF NON-CURRENT ASSETS
Loss on disposal of Computers & Plant & Equipment
Written down value of assets disposed 2 1
Proceeds from sale - -
Net Loss on disposal 2 1

CONDITIONS ON CONTRIBUTIONS

There are no conditions placed on contributions other than to carry out the
Programs / Activities of the Authority.

CURRENT ASSETS - CASH AND CASH EQUIVALENTS

Cash at bank and on hand (per Balance Sheet) 2,619 707

Closing cash and cash equivalents
(per Cash Flow Statement) 2,619 707

CURRENT ASSETS - TRADE AND OTHER RECEIVABLES

Sale of goods and services 1,273 1,080
Prepayments 83 96
Long service leave reimbursement from Dept. of Commerce 827 709
Interest receivable 56 14
Other 67 -
2,306 1,909

CURRENT ASSETS - INVENTORIES

Held for resale
Stock on hand - at cost 107 60
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9 (a). NON-CURRENT ASSETS - PROPERTY, PLANT & EQUIPMENT

Land and Plant and Infrastructure Total
Buildings Equipment Systems
$'000 $'000 $'000 $'000
At 1 July 2005
Gross carrying amount 60,232 1,043 7,429 68,704
Accumulated depreciation and impairment 15,030 432 3,596 19,068
At fair value 45,202 611 3,833 49 646
At 1 July 2006
Gross carrying amount 59,575 1,176 8,079 68,830
Accumulated depreciation and impairment 16,378 555 1,529 18,462
At fair value 43,197 621 6,550 50,368
At 30 June 2007
Gross carrying amount 60,396 1,022 8,284 69,702
Accumulated depreciation and impairment 17,740 469 1,913 20,122
At fair value 42,656 553 6,371 49,580
Reconciliation
A reconciliation of the carrying amount of each class of property, plant and equipment at the beginning
and end of each reporting period are set out below.
Year ended 30 June 2007
Furniture Plant
Buildings & and
Land Buildings Work in Fittings Shelving Computers Equipment Total
$000  $'000 Progress $'000 $'000 $'000 $000 $'000
Fair value at start of year 8500 34470 227 20 6,350 180 621 50,368
Additions - 111 710 - - a7 66 984
Disposals - - - - - (25) (87) (112)
Net revaluation increment - - - - - - - -
Depreciation expense - (1,362) - (6) (177) (93) (132) (1,770)
Reclassifications/Adjustments - 174 (174) - - . . -
Depreciation written back on disposals - - - - - 25 85 110
Fair value at end of year 8,500 33,393 763 14 6,173 184 553 49,580
Year ended 30 June 2006
Furniture Plant
Buildings & and
Land Buildings Work in Fittings Shelving Computers Equipment Total
$'000  $'000 Progress $'000 $'000 $'000 $000 $'000
Fair value at start of year 8,500 19,809 16,893 16 3,665 152 611 49,646
Additions - 1,967 227 10 11 130 136 2,481
Disposals - - - - - (131) (3) (134)
Net revaluation increment - - - - & = = o
Depreciation expense - (1,348) - (6) (177) (102) (126) (1,759)
Reclassifications/Adjustments - 14,042 (16,893) - 2,851 - - -
Depreciation written back on disposals - - - - - 131 3 134
Fair value at end of year 8,500 34,470 227 20 6,350 180 621 50,368
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Note:
(i) Buildings have been valued on the basis of other appropriate replacement buildings having
a similar service potential or future economic benefit to the existing buildings. Land has
been valued on an existing use basis subject to any enhancements or restrictions arising
from development activities since acquisition. The June 2005 Land & Buildings valuation was carried out by
Property Valuation Services of the NSW Department of Commerce.

(i) These values do not differ materially from their fair values at reporting date .

9 (b)Non-Current Assets - Collections

(i) During 1998-99 and 1999-2000 the Authority organised separate valuation processes in an
attempt to meet the requirements of Australian Accounting Standard AAS29 "Financial Reporting
by Government Departments”. The valuaticn exercises involved valuing all items of High Monetary
Value in 1998-99 and 1999-2000. Also in 1999-2000 the Authority tested its general collection by
obtaining samples selected by a qualified statistician from the Australian Bureau of Statistics.

All items selected in the above manner were valued by registered valuers. In relation to the items
of High Monetary Value the values obtained over two years showed excessive variation both in
total value and with individual items. In relation to the sampled items from the general collection
the items could not be reliably valued because there was generally no established market nor was
it possible to replace the material from other sources.

Due to these factors the Autharity believes that its collection assets cannot be reliably valued and
accordingly no figure has been included in the Balance Sheet.

(i) The collection includes records which are considered worthy of being retained permanently

as State archives because of their administrative or legal value, or their value for historical or other
research. They comprise State records of continuing value originally created or received by New
South Wales government agencies (past and present), and include material relating to convicts,
shipping, land settlement, Aboriginal people, public works, court cases, hotel licences and a wide range
of other matters handled by public offices.

10. Intangible Assets

Software
$°000
At 1 July 2005
Cost (gross carrying amount) 450
Accumulated amortisation and impairment 433
Net Carrying amount 17
At 30 June 2006
Cost (gross carrying amount) 454
Accumulated amortisation and impairment 448
Net Carrying amount 8
At 1 July 2007
Cost (gross carrying amount) 432
Accumulated amortisation and impairment 430
Net Carrying amount 2
_
Software
$'000
Year ended 30 June 2006
Net carrying amount at start of year 17
Additions (acquired separately) 3
Amortisation (recognised in
"depreciation and amortisation") 12
Disposals -
Net carrying amount at end of
year 8

Year ended 30 June 2007

Net carrying amount at start of year 8
Additions (acquired separately) -
Amortisation (recognised in

"depreciation and amortisation") 6
Disposals -
Net carrying amount at end of

year 2
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CURRENT LIABILITIES - TRADE AND OTHER PAYABLES

2007 2006
$'000s $'000s
Current
* Creditors 833 245
Other 217 323
Payable to personnel service providers:
- Accrued personnel services expense 63 59
- Recreation Leave - Department of Commerce 868 842
- Long Service Leave - Department of Commerce 1,034 907
3,015 2,376
* Creditors include capital creditors of $382,360 (2006 - Nil)
CURRENT / NON-CURRENT LIABILITIES - BORROWINGS 2007 2006
$'000s $'000s
TCorp borrowings (unsecured) 8,796 8,879
Treasury advances repayable 240 363
9,036 9,242
Repayment of Borrowings
Not later than one year 2,013 1,123
Between one and five years 6,018 6,124
Later than five years 1,005 1,995
9,036 9,242
CHANGES IN EQUITY
Accumulated Funds  Asset Revaluation Total Equity
2007 2006 2007 2006 2007 2006
3'000s  $'000s  $'000s  $'000s $'000s $'000s
Balance at beginning of
the financial year 36,611 36,322 4,823 4,823 41,434 41,145
Surplus / (deficit) for the year 1,129 289 - - 1,129 289
Net increment on revaluation of
Land & Buildings - - - - - -
Total 1,129 289 - - 1,129 289
Balance at end of
the financial year 37,740 36,611 4,823 4,823 42,563 41,434
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COMMITMENTS FOR EXPENDITURE

2007 2006
$'000s $'000s
Capital Commitments
Aggregate capital expenditure contracted
for at balance date and not provided for:
Not later than one year 1,398 481
Later than one year and not later than five years - -
Total (including GST) 1,398 481
This represents fees payable for recladding of Stage 2 project
at Kingswood.
Operating Lease Commitments
Future non-cancellable operating lease rentals not provided for and
payable
Not later than one year 633 798
Later than one year and not later than five years 1,242 1,695
Over five years 150 217
Total (including GST) 2,025 2,710

This represents State Fleet car leases, rent for city premises at the Rocks and for storage
facilities in Penrith

The potential input tax credits recoverable from the Australian Tax Office
for the above commitments are $311,221 ($290,084 in 2005-06)

Other minor commitments for expenditure are not considered material
CONTINGENT LIABILITIES

The Authority is unaware of any contingent liability at the date of this report (Nil in 2005-06)

RECONCILIATION OF THE SURPLUS FOR THE YEAR TO
NET CASH FLOWS FROM OPERATING ACTIVITIES

2007 2006

$'000s $'000s
Surplus for the year 1,129 289
Depreciation & amortisation 1,776 1,771
(Increase)/Decrease in trade and other receivables (397) 426
(Increase)/Decrease in Inventories (47) (5)
Increase/(Decrease) in trade and other payables 257 (759)
Net (gain)/loss on sale of non-current assets 2 1

NET CASH FLOWS FROM OPERATING ACTIVITIES 2,720 1,723













